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Meet John. He's a lazy
investor and doesn't
bother to keep his
allocation in line with
his original plan.

Meet Jane. She's got a
great plan with a great
allocation and wants to
keep it in line. She
decides to rebalance once
per year.

Annual Rebalancing

Allocation:
60% Stock 40% Bond

@ 5% - Bloomberg Commodity Total Return Index

@ 20% - Citigroup World Government Bond Index 1-2 Years
 20% - Citigroup World Government Bond Index 1-5 Years
© 5% - Dow Jones US Select REIT Index

@ 20% - MSCT All Country World ex USA Index

@ 30% - Russell 3000 Index

Ending 60/40 Allocation

= No Rebalancing — Annual Rebalancing

$175,000.00
$150,000.00

$125,000.00

Her account grew $100,000.00 His account grew
from $100, to from $IOO.300 to
$157,007 in 10 years! —_— $151,680 in 10 years

That'!ana | 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 M‘“ﬂm
retorn of %.61%! return of +.25%.

Jane rebalanced annually which forced her to buy low and sell high. This process

kept her allocation and risk tolerance in line with her financial plan, and she
made more money! Not only did John earn less, he's now also far more
aggressive than he should be. His 60/40 allocation is now a 66/34.
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